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USDA Designates Yavapai County, Arizona, as
Primary Natural Disaster Area

This Secretarial natural disaster designation allows the United States Department of
Agriculture (USDA) Farm Service Agency (FSA) to extend much-needed emergency credit
to producers recovering from natural disasters through emergency loans. Emergency
loans can be used to meet various recovery needs including the replacement of essential
items such as equipment or livestock, reorganization of a farming operation or the
refinance of certain debts. FSA will review the loans based on the extent of losses,
security available and repayment ability.

According to the U.S. Drought Monitor, these counties suffered from a drought intensity
value during the growing season of 1) D2 Drought-Severe for 8 or more consecutive
weeks or 2) D3 Drought-Extreme or D4 Drought-Exceptional.

Impacted Area: Arizona

Triggering Disaster: Drought
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Application Deadline: Jan. 13, 2023
Primary Counties Eligible: Yavapai

Contiguous Counties Also Eligible: Arizona: Coconino, Gila, La Paz, Maricopa and
Mohave

More Resources

On farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance
fact sheet, and Farm Loan Discovery Tool can help you determine program or loan
options. To file a Notice of Loss or to ask questions about available programs, contact
your local USDA Service Center.

Biden-Harris Administration Announces $3.1
Billion Investment for Climate-Smart Agriculture
and Support for Underserved Farmers and
Ranchers

Agriculture Secretary Tom Vilsack announced today that the Biden-Harris Administration,
through the U.S. Department of Agriculture (USDA) is investing an additional $325 million
for 71 projects under the second funding pool of the Partnerships for Climate-Smart
Commodities effort, bringing the total investment from both funding pools to over $3.1
billion for 141 tentatively selected projects. Partnerships for Climate-Smart Commodities is
working to expand markets for American producers, especially small and underserved
producers, who have the most to gain from growing market demand for climate-smart
commodities. Learn More: <link to USDA Press Release>

2023 Dairy Margin Coverage Deadline Extended
—Jan. 31, 2023, Last Day to Enroll

The U.S. Department of Agriculture (USDA) has extended the deadline for producers to
enroll in Dairy Margin Coverage (DMC) and Supplemental Dairy Margin Coverage
(SDMC) for program year 2023 to Jan. 31, 2023.

DMC is a voluntary risk management program that offers protection to dairy producers
when the difference between the all-milk price and the average feed price (the margin)
falls below a certain dollar amount selected by the producer.

Early projections indicate DMC payments are likely to trigger for the first eight months in
2023. Markets fluctuate, sometimes at a moment’s notice and sometimes with no warning
at all, so now’s the time to ensure your operation is covered. Please don't let this second
chance slide.
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Nearly 18,000 operations that enrolled in DMC for 2022 have received margin payments
for August and September for a total of $76.3 million. At $0.15 per hundredweight for
$9.50 coverage, risk coverage through DMC is a relatively inexpensive investment.

DMC offers different levels of coverage, even an option that is free to producers, aside
from a $100 administrative fee. Limited resource, beginning, socially disadvantaged, and
military veteran farmers and ranchers are exempt from paying the administrative fee, if
requested. To determine the appropriate level of DMC coverage for a specific dairy
operation, producers can use the online dairy decision tool.

Supplemental DMC

Last year, USDA introduced Supplemental DMC, which provided $42.8 million in
payments to better help small- and mid-sized dairy operations that had increased
production over the years but were not able to enroll the additional production.
Supplemental DMC is also available for 2023. The enrollment period for 2023
Supplemental DMC is also extended to Jan. 31, 2023.

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023.
Eligible dairy operations with less than 5 million pounds of established production history
may enroll supplemental pounds.

For producers who enrolled in Supplemental DMC in 2022, the supplemental coverage will
automatically be added to the 2023 DMC contract that previously established a
supplemental production history.

Producers who did not enroll in Supplemental DMC in 2022 can do so now. Producers
should complete their Supplemental DMC enrollment before enrolling in 2023 DMC. To
enroll, producers will need to provide their 2019 actual milk marketings, which FSA uses
to determine established production history.

DMC Payments

FSA will continue to calculate DMC payments using updated feed and premium hay costs,
making the program more reflective of actual dairy producer expenses. These updated
feed calculations use 100% premium alfalfa hay rather than 50%.

For more information on DMC, visit the DMC webpage or contact your local USDA Service
Center.

USDA touches the lives of all Americans each day in so many positive ways. Under the
Biden-Harris administration, USDA is transforming America’s food system with a greater
focus on more resilient local and regional food production, fairer markets for all producers,
ensuring access to safe, healthy and nutritious food in all communities, building new
markets and streams of income for farmers and producers using climate smart food and
forestry practices, making historic investments in infrastructure and clean energy
capabilities in rural America, and committing to equity across the Department by removing
systemic barriers and building a workforce more representative of America. To learn more,

visit usda.gov.
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USDA Offers Disaster Assistance for Producers
Facing Inclement Weather

Severe weather events create significant challenges and often result in catastrophic loss
for agricultural producers. Despite every attempt to mitigate risk, your operation may suffer
losses. USDA offers several programs to help with recovery.

Risk Management
For producers who have risk protection through Federal Crop Insurance or the Noninsured

Crop Disaster Assistance Program (NAP), we want to remind you to report crop damage
to your crop insurance agent or the local Farm Service Agency (FSA) office.

If you have crop insurance, contact your agency within 72 hours of discovering damage
and be sure to follow up in writing within 15 days. If you have NAP coverage, file a Notice
of Loss (also called Form CCC-576) within 15 days of loss becoming apparent, except for
hand-harvested crops, which should be reported within 72 hours.

Disaster Assistance
USDA also offers disaster assistance programs, which is especially important to livestock,

fruit and vegetable, specialty and perennial crop producers who have fewer risk
management options.

First, the Livestock Indemnity Program (LIP) and Emergency Assistance for Livestock,
Honeybee and Farm-raised Fish Program (ELAP) reimburses producers for a portion of
the value of livestock, poultry and other animals that died as a result of a qualifying natural
disaster event or for loss of grazing acres, feed and forage. And, the Livestock Forage
Disaster Program (LFP) provides assistance to producers of grazed forage crop acres that
have suffered crop loss due to a qualifying drought. Livestock producers suffering the
impacts of drought can also request Emergency Haying and Grazing on Conservation
Reserve Program (CRP) acres.

Next, the Tree Assistance Program (TAP) provides cost share assistance to rehabilitate
and replant tree, vines or shrubs loss experienced by orchards and nurseries. This
complements NAP or crop insurance coverage, which cover the crop but not the plants or
trees in all cases.

For LIP and ELAP, you will need to file a Notice of Loss for livestock and grazing or feed
losses within 30 days and honeybee losses within 15 days. For TAP, you will need to file a
program application within 90 days.

Documentation

It's critical to keep accurate records to document all losses following this devastating cold
weather event. Livestock producers are advised to document beginning livestock numbers
by taking time and date-stamped video or pictures prior to after the loss.

Other common documentation options include:

e Purchase records
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e Production records
e Vaccination records
e Bank or other loan documents
e Third-party certification
Other Programs
The Emergency Conservation Program and Emergency Forest Restoration Program can

assist landowners and forest stewards with financial and technical assistance to restore
damaged farmland or forests.

Additionally, FSA offers a variety of loans available including emergency loans that are
triggered by disaster declarations and operating loans that can assist producers with credit
needs. You can use these loans to replace essential property, purchase inputs like
livestock, equipment, feed and seed, or refinance farm-related debts, and other needs.

Meanwhile, USDA’s Natural Resources Conservation Service (NRCS) provides financial
resources through its Environmental Quality Incentives Program to help with immediate
needs and long-term support to help recover from natural disasters and conserve water
resources. Assistance may also be available for emergency animal mortality disposal from
natural disasters and other causes.

Additional Resources

Additional details — including payment calculations — can be found on

our NAP, ELAP, LIP, and TAP fact sheets. On farmers.gov, the Disaster Assistance
Discovery Tool, Disaster-at-a-Glance fact sheet, and Farm Loan Discovery Tool can help
you determine program or loan options.

While we never want to have to implement disaster programs, we are here to help. To file
a Notice of Loss or to ask questions about available programs, contact your local USDA
Service Center. Al_LUSDA Service Centers are open for business, including those that
restrict in-person visits or require appointments because of the pandemic.

Disaster Assistance Available for Livestock
Losses

he Livestock Indemnity Program (LIP) provides assistance to you for livestock deaths in
excess of normal mortality caused by adverse weather, disease and attacks by animals
reintroduced into the wild by the federal government or protected by federal law.

For disease losses, FSA county committees can accept veterinarian certifications that
livestock deaths were directly related to adverse weather and unpreventable through good
animal husbandry and management.

For 2022 livestock losses, you must file a notice within 30 calendar days of when the loss
is first apparent. You then must provide the following supporting documentation to your
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local FSA office no later than 60 calendar days after the end of the calendar year in which
the eligible loss condition occurred.

e Proof of death documentation
e Copy of grower’s contracts
e Proof of normal mortality documentation

In addition to filing a notice of loss, you must also submit an application for payment by
March 1, 2023.

For more information, contact your local County USDA Service Center or visit
fsa.usda.gov

Beginning Farmer Loan Opportunity

Accessing capital to begin, extend or support an agriculture operation can be especially
challenging to new producers. Farm Service Agency’s “Beginning Farmer” direct and
guaranteed loan programs provide an opportunity for qualified applicants to secure loans
from funding set aside for producers who meet the following conditions:

e Has operated a farm for not more than 10 years
e Will materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training and financial
management program sponsored by FSA

¢ Does not own a farm in excess of 30 percent of the county’s average size farm.

For more information contact, contact your local County USDA Service Center or visit
fsa.usda.gov.

USDA Microloans Help Farmers Purchase
Farmland and Improve Property

Farmers can use USDA farm ownership microloans to buy and improve property. These
microloans are especially helpful to beginning or underserved farmers, U.S. veterans
looking for a career in farming, and those who have small and mid-sized farming
operations.

Microloans have helped farmers and ranchers with operating costs, such as feed,
fertilizer, tools, fencing, equipment, and living expenses since 2013.

Microloans can also help with farmland and building purchases and soil and water
conservation improvements. FSA designed the expanded program to simplify the
application process, expand eligibility requirements and expedite smaller real estate loans
to help farmers strengthen their operations. Microloans provide up to $50,000 to qualified
producers and can be issued to the applicant directly from the USDA Farm Service
Agency (FSA).
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To learn more about the FSA microloan program, contact your local County USDA Service
Center or visit fsa.usda.gov/microloans.

1Y
Arizona / Farm Service Agency

230 N. 1st Avenue
Suite 506
Phoenix, Arizona 85003-1726

Phone: 602-285-6300
Fax: 855-220-1760

USDA is an equal opportunity provider, employer and lender. To file a complaint of
discrimination, write: USDA, Office of the Assistant Secretary for Civil Rights, Office of
Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866)
632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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